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OIL IMPORTS: THE TREND IS DOWN 
ANNCR: 

AS WINTER'S COLD RECEDES ACROSS THE UNITED STATES, AMERICANS 
GOT EVEN CHEERIER NEWS ON THE ENERGY FRONT: THEY ARE IMPORTING 
AND USING LESS FOREIGN OIL THAN LAST YEAR. AND THE TREND MAY 
CONTINUE WELL INTO THE 1930S...AS WE HEAR IN THIS BACKGROUND REPORT 
BY VOA'S VERA HIRSCHBERG, 

VOICE: 

AMERICANS ARE NOT WAITING FOR THE UNITED STATES CONGRESS TO 
AGREE ON MEASURES THAT WOULD REDUCE THE NATION'S DEPENDENCE ON 
FOREIGN OIL. THEY ARE BEGINNING TO DO THE JOB ON THEIR OWN, OTL 
INDUSTRY SOURCES SAY THAT THERE ARE THREE FACTORS AT WORK WHICH HAVE 
TENDED TO REOUCE U.S. OIL IMPORTS, THEY ARE AN INCREASED FLOW 
OF OIL FROM THE ALASKA PIPELINE; CONSERVATION EFFORTS; AND 
STEPPED-UP EXPLOITATION OF DOMESTIC OIL RESERVES. 

OIL INDUSTRY ANALYSTS SAY THAT THE UNITED STATES WILL USE 
FIVE PER CENT LESS FOREIGN OIL THIS YEAR THAN LAST. AND THEY 
BELIEVE THAT WHILE OIL IMPORTS MIGHT BEGIN TO RISE AGAIN BY 
1979 OR 1980, THEY WILL INCREASE AT A MAXIMUM OF ONLY TWO PER 
CENT A YEAR THROUGH 1985. THIS TREND CONTRASTS SHARPLY TO THAT 
OF THE LAST SEVEN YEARS, WHEN OIL IMPORTS CLIMBED AT A RATE OF 
15 PER CENT A YEAR, 

THE BIGGEST REASON FOR THE DROP IN IMPORTS IS THE ALASKAN 
FLOW, WHICH NOW TOTALS 700,000 BARRELS A DAY AND WILL SOON TOP 
ONE THOUSAND MILLION BARRELS A DAY. THEN, TOO, THE AMERICAN 
PETROLEUM INSTITUTE, A WASHINGTON-BASED ENDUSTRY TRADE GROUP, 
POINTS OUT THAT THERE HAS BEEN A TURNAROUND IN DOMESTIC OIL 


SUPPLIES IN THE LOWER 48 STATES, WITH PRODUCTION UP SINCE THE 
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ARAB OIL EMBARGO OF 1973. ALONG WITH THESE TWO FACTORS, THE 
FALL~OFF IN OIL IMPORTS HAS BEEN HELPED BY A DROP IN ENERGY 
DEMAND. THE PETROLEUM INDUSTRY RESEARCH FOUNDATION -- A NEW 
YORK BASED CONSULTING FIRM -- ESTIMATES THAT ENERGY DEMAND IN 
1977 GREW AT LEAST THAN THREE PER CENT, WHILE THE UNITED STATES 
GROSS NATIONAL PRODUCT EXPANDED AT A RATE OF ALMOST FIVE PER 
CENT, 8Y CONTRAST, DURING THE 1960S, THE FOUNDATION SAYS, 

THE GROWTH IN ENERGY DEMAND MATCHED GNP GROWTH POINT FOR POINT, 

SO MARKED IS THE NEW TREND OF FALLING OIL IMPORTS THAT 
ECONOMIST LAWRENCE GOLDSTEIN TOLD THE NEW YORK TIMES RECENTLY: 
"THE DAYS OF MASSIVE GROWTH IN UNITED STATES OIL IMPORTS ARE 
OVER." MISTER GOLDSTEIN AND OTHER INDUSTRY ANALYSTS SAY THE 
DOWNTURN IN OIL IMPORTS SHOULD HELP TO IMPROVE THE UNITED STATES 
BALANCE OF TRADE DEFICIT, WHICH WAS 27 THOUSAND MILLION DOLLARS 
LAST YEAR. THE NEW TREND COULD ALSO IMPROVE THE OUTLOOK FOR 
THE UNITED STATES DOLLAR, SINCE ECONOMISTS AGREE THAT THE 
TRADE DEFICIT HAS BEEN A MAJOR FACTOR IN THE DOLLAR'S DECLINE 
AGAINST SOME MAJOR FOREIGN CURRENCIES. LAST YEAR, THE UNITED 
STATES IMPORTED 4&5 THOUSAND MILLION DOLLARS WORTH OF OIL. 

MANY OIL INDUSTRY ANALYSTS NOTE THAT THE TREND TOWARD LESS 
CONSUMPTION OF FOREIGN OIL IS WORLMWIDE. THEY SAY THAT OPEC'S 
QUINTUPLING OF OTL PRICES IN 1974 WAS A MIXED BLESSING, IN 
THAT, WHILE CREATING ENERGY PROBLEMS, IT ALSO SPURRED GREATER 
CONSERVATION AND A WINDESPREAD SEARCH FOR NEW SUPPLIFS. THE 
EXPERTS SAY THAT THE DROP IN DEMAND, TOGETHER WITH THE BRIGHTER 
OUTLOOK FOR NEW SUPPLIES, MEAN THAT THE WORLD WILL NEED LESS 
OPEC OFL IN THE FUTURE THAN WAS PREVIOUSLY THOUGHT. 
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